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SPECIAL CREDIT FACILITATES FOR THE DIASPORA

1.1. Introduction

The Diaspora community represents a force in the country's political economy that
can't be overlooked. Diasporas play an important economic and sociat role through
remittances which account for large proportion of gross domestic product and support
foreign currency reserves, consumption and livelihoods. They have a big potential to

influence the investment and business environment, including banks.

The diaspora of developing countries, like that of Ethiopia can be a potent force for
development for their countries of origin, through remittances, but also, importantiy,
through promotion of trade. investments, research, innovation, and knowledge and

technology transfers.

In order to leverage its efforts to generate foreign currency resources for sustainable
growth and development, the Bank has been developing and providing tailor made
special credit facilities to the Diaspora communities in consideration of the foreign

currency as the repayment for the toans.

Due to the degree of the existing market competition for foreign currency resources
and the dynamicity of the financial industry combined with rapid changes in needs
and preference of the Diaspora customers, certain terms and condifions related to the
products currently offered to the Diaspora are reviewed, updated and repealed by
this term and tariff guidelines.
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2.2. Penalty & Hibah (Gift) - Murabaha
» No penalty for early settlement. But, there shall be 8.5% p.a penalty on

late payment & this charge shall be given to charity. The CEQ, based on
recommendation of IFB Deputy Chief, may decide to refund (in the form
of gift) the excess profit portion earned in case of the early settlement.

* All terms and conditions, Except Interest rate, applicable for
conventional Banking shall also hold true for IFB:

« If a diaspora client agrees to make the finance repayment in FCY but if
he/she eventually can't meet the commitment in FCY, the profit rate on
the finance shall automatically be converted to the general Murabaha

home financing profit rate for failure on the outstanding finance.

2.3. Applicability
¢ This revised Terms and Tariff on Special Credit/Murabaha Facilities for the
Diaspora Communities will also apply to all outstanding similar loans
provided to the Diasporas
2.4, Property Estimation
 The Bank may consider the sales price indicated by the sales contract
of the real estate as value of the building to finance.
2.5. Age of A vehicle
* The Bank finances cars whose year of make is 10 years or less at the time
of financing.
2.6. Approval Process
+ Due to the stiff competition for foreign currency earnings among banks,
periodic changes to the terms and tariff of the Diaspora loans, and the
immediate implementation of the changes are often required. Under
such circumstances getting approval of the changes through the formal
process may take time. Consequently, the Bank may lose the
opportunity in the market.
* Recognizing the foregoing facts, the existing Term and Tariff Guidelines
Document on Special Credit and Murabaha Facilities for Diaspora
Communities, approved by the BODs on June 28, 2019 (“article 2.3 -

Approval Process’), authorizes/delegates the CEO to approve revisions

Terms and Tariff Guidelines on Special Credit and Murabaha Facilities for the Diaspora Communities (Revised) Page 7 of 8
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and exceptions made to Terms and Tariff guidelines on Special Credit

and Murabaha Facilities for Diaspora Communities in order to avoid the
time-consuming formal approval process, and the loss of market
opportunities that it causes.

« Thus, this revised Special Credit/Murabaha Facilities Document and any
changes thereof in the future will be approved by the CEQ based on
recommendations from the Retail and SME Banking Strategic Business
Unit of the Bank.

T e T T ———
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