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Awash Bank and Amref
Health Africa Sign a
Partnership Agreement

Awash Bank, the leading private bank in Ethiopia
and Amref Health Africa, the largest Africa based
international non-governmental organization
(NGO) signed a long term partnership agreement
to work jointly towards improving the health
and well-being of Ethiopians, support progress
towards Universal Health Coverage (UHC) and
collaborate to narrow gender inequity gaps
across Ethiopia.

Banl¢

Partnership signing ceremony

As part of this long term partnership agreement
and its first initiative working with Amref Health
Africa, Awash Bank now provides financial
support for the construction of 10 sanitation
facilities to be implemented by Amref Health
Africa in selected government schools in Addis
Ababa.

The project is expected to improve sustainable
and equitable access to WASH for more than
20,000 school communities, and will be put

Continued to the next page



into practice immediately up on the signing of
the agreement document by both parties. This
first intervention appears to be an important
commitment to address the sanitation and
hygiene problems of school children in their
school setting;
Sustainable Development Goals.

thereby contribute to the

Amref Health Africa, headquartered in Kenya,
is the largest Africa based international non-
(NGO)
running programs in over 35 countries in Africa
with lessons learnt over 60 years of engagement
with governments, communities and partners
to increase sustainable health access in Africa.
With its Corporate Social Responsibility (CSR)
program, Awash Bank, has been contributing

governmental organisation currently

a lot to public development programs for the
last 25 years. Since its inception, the bank had
donated millions of Birr to the vulnerable and
marginalized sections of the society.

Awash Bank and USAID sign
Partnership Agreement

The U.S. Agency for International
Development (USAID) and Awash Bank have
announced a new partnership that will make
up to US $6.4 million in financing available
to microfinance institutions and small- and
medium-sized agricultural businesses in

Ethiopia.

Partnership signing ceremony

Awash Bank S.C. was a USAID Development
Credit Authority (DCA) partner on two Loan
The projects
were accomplished successfully without any
defaults on loans. Awash Bank, cognizant of the
potential of the small and medium-enterprise
(SME) segment for the overall development of

Portfolio Guarantees. two

the nation’s economy, has established the SME
Banking operation unit under a Directorate
level.



Awash Bank to construct new building

Awash Bank signed contractual agreement with Rama Construction plc to construct the

office building in Addis Ababa around Saris, named as Bulbula building.
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Contractual agreement signing ceremony

The building will have 13 floor and expected
to be completed within 36 months. The
contractual agreement has been signed by Ato
Tshehay Seferaw, Awash Bank Chief Executive
Officer and Ato Biruk Tedla, Rama Construction
Plc Managing Director.

Rama Construction, with more than 20 years
experience in construction industry, expected
to complete the building with expected quality
within a contractual management framework
said Ato Tsehay, Awash Bank CEO on the
contractual signing ceremony.

The Construction plc, Rama Construction is not
only the contractor executing of this contract,

but also the corporate customer for the bank
and thus will handle the project with sense of
ownership, Ato Tsehay added. Ato Tsehay also
stressed that, 57 Architects, who handle the
consultation issue of the building also work
closely with both contractor and client to
monitor the progress of the project as per the

contract, including quality and time frame.

Rama Construction Managing Director, Ato Biruk
Tedla on his part confirmed that, as the Plc is
well experienced in the industry, it works hard
to meet the contract management principles in
all aspects.
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Digital Financial
Services: Lessons
from Kenya

With a population of
47 million,

the economic, financial and
transport hub of East Africa.
Despite this, its population is
largely agrarian with three-

Kenya is

quarterslivinginruralareasand
61 percent being employed at
least part time in agriculture,
mainly as smallholder farmers.
Agriculture the
backbone of the economy,

remains

providing one third of the
GDP. Recently,
emerged as a fintech hub, with
its ‘silicon savannah’

Nairobi has
status
based on opportunities arising
from the success of its Digital
financial Services (DFS) sector.

Financial inclusion is high, with
82 percent of adults having an
account of some form in 2017,
largely driven by the impact of
mobile wallets. The number
of Kenyans with a formal
bank account has also grown
significantly over this period.
Excluding bank/MNO savings
loan partnerships, the
number of banked customers

and
has grown steadily in the last

ten years, suggesting that the
introduction of mobile wallets

has had a synergistic effect.

A wide range of services are
available via mobile wallets.
M-Shwari micro-savings and
loans based on usage of both
the mobile wallet and mobile
network have been available
since 2012, and have proven
to be extremely popular both
in Kenya and other markets
where the model has been
copied. However, the biggest
breakthrough that the Kenyan
market has achieved since
the launch of DFS is probably
the wide-scale acceptance of
M-PESA for retail (merchant)
payments.

Success factors in Kenya

CNN, business editors Kai
Keller & Petter Van-
believes that the regulatory

ham

environment played a key role
for the success of DFS in Kenya.
When Safaricom was launched
in 2007, the regulator offered
Safaricom a ‘no objection’
that the
company to innovate, to pilot

letter allowed
test its service without the
confines of strict regulation.

Nowadays, one would be hard
pressed to find a regulator as
open to this approach as the
Central Bank of Kenya was.

Higher education levels and
literacy rates, coupled with
good infrastructure, allowed
Safaricom to  successfully
launch its service. To date,
M-PESA has 18.2
mobile money subscribers and
almost 80,000 agents across
making it the most
DFS deployment
the world has seen. Besides,
the Kenyan market was ready.
Prior to M-PESA, there were
limited means of transacting
conducting payments.
Previous methods of doing bus
transfers were unreliable, and
using commercial banks was

million

Kenya,

successful

and

expensive and out of reach
for the
segment.

low-income market

What lessons can be
learned from Kenya?

It is estimated that widespread
use of digital finance has the
potential to boost the annual
GDP of emerging economies
by USS 3.7 trillion by 2025
and two-thirds from increased
productivity of larger
businesses and government.
The question is how do we
get there? To get an idea of
where the future may take
us, it is helpful to learn from
Kenya who has the largest
and most successful mobile
money sector in Africa and has



consistently led the continent
both in scale.

the lessons that
emerge from this blossoming
industry may be helpful to

However,

keep in mind when considering
the long journey that other

markets are about to embark

on as they build DFS businesses.
Providers will need to consider
how best to build customer-
centric platforms and products
to create a truly viable

business proposition. Given

that each market is unique,

taking the time to understand
and analyze social, economic
and cultural factors will help
immensely in  developing
appropriate  products that
address customer pain points
and meet customer needs.

Source- https://www.ifc.org DIGITAL ACCESS: The Future of Financial Inclusion in Africa What developing countries can teach America

about banking; https://edition.cnn.com/
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Proverbs

“The ultimate value of life depends upon
awareness and the power of contemplation
rather upon mere survival.” (Aristotle)

“Fear is the source of superstition, and one of
the main source of cruelty. To conquer fear is
the beginning of wisdom.” Bertrand Russell)

“At its core, banking is not simply about
profit, but about personal relationships.”
(Felix Rohatyn)

“Good banking is produced not by good laws,
but by good bankers.”( Hartley Withers)
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Opening ceremony of ‘lkhlas’ new interest free AB’s and Amref Health Africa partnership celebration
banking branches at Belay Zelek primary school






